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Background

Highlights of previous discussions

• Previous IMAS RAP 7 meeting in September 2008

• IMAS Member’s “vote” in October 2008
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Options considered
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Options Implications

Status Quo • Not a comprehensive accounting framework

• Frequent updates and revisions required – time
consuming

Full adoption of
Singapore Financial
Reporting Standards

• Comprehensive accounting framework

• Comparability with global standards

• Costly

“Make-over” Singapore
SORP for unit trusts

• Tailored for needs and relevance to Singapore

• One-time revision and lock-in

• Review every 2 or 3 years
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Option 3:

Results of members’ vote

• Update for changes in FRS and
best practices based on current
standards

• Consider needs and relevance to
Singapore

• One-time revision and lock-in for
defined period
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Where are we now?

Highlights of previous discussions

• ICPAS RAP 7 sub-committee meetings in May 2009 and workgroup
discussions

• Last ICPAS RAP 7 sub-committee meeting on 20 October 2010 to
agree framework outline and changes
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RAP 7 (Revised 2010)
Summary of key changes

Highlights

• The majority of unit trusts already adopt the revisions since 2009,
thus impact is not expected to be significant

• REITs will have more impact because of higher disclosure standards
proposed (but not applicable to unit trusts)
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RAP 7 (Revised 2010)
Summary of key changes

Net assets attributable to unitholders

• Previously categorized as liabilities, this has now been reclassified to
equity to reflect the economic and legal substance

• As a result, a new "Statement of Movements in Unitholders' Funds"
has been included as one of the primary statements

• Accordingly the auditor's report, report of the trustee and statement
by the manager has been updated accordingly to include the
reference to the new primary statement
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RAP 7 (Revised 2010)
Summary of key changes

Revisions to the Statement of Total Return:

• Net gains/losses on investments and Net gains/losses on derivatives
are shown separately (realised and unrealised now only presented on
a net basis)

• Management fee (with gross amount less any rebate, if any)

• Performance fee to be separately disclosed

• Valuation fee should be shown separately in the face of Statement of
Total Return

• Transaction costs (direct expenses on purchases and sales of
financial instruments, i.e. excluding direct property) are fully
expensed rather than being capitalized.
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RAP 7 (Revised 2010)
Summary of key changes

Balance Sheet:

• Reclassification of net assets attributable to unitholders as equity
(being the residual of total assets and total liabilities)

• Renaming of the balance sheet to "Statement of Financial Position"
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RAP 7 (Revised 2010)
Summary of key changes

Portfolio holdings

• Portfolio holdings were discussed as to whether this should remain in
the audited financial statements or as an unaudited supplement

• The consensus was that this should remain in the main body of the
financial statements
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RAP 7 (Revised 2010)
Summary of key changes

Notes to Financial Statements

• Financial instruments to be disclosed and presented with reference to
FRS 107: Financial Instruments: Disclosures (par 59 of amended
RAP 7), and sample disclosures provided. This is not retrospective
and will apply for financial periods beginning 1 January 2011 only

• Reconciliation of net assets attributable to unitholders per unit if
accounting NAV is materially different from pricing NAV (par 60 of
amended RAP 7)

14
RAP 7 (Revised 2010) Briefing 22 November 2010



PwC

RAP 7 (Revised 2010)
Summary of key changes

Financial ratios

Key financial ratios i.e. expense ratio and turnover ratio continue to be
presented in the notes to the financial statements as this remains an
MAS requirement. With regards to both:

• Expense ratio - clarity from IMAS required on treatment of
preliminary expenses. The current guideline does not deal with this.

• Turnover ratio - if transaction costs are to be expensed off rather
than capitalised, should the purchases and sales amount used in the
turnover ratio be net of transaction fees as well?
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RAP 7 (Revised 2010)
Summary of key changes

Other revisions

• Distributions to be accrued for at the balance sheet date where
manager has the discretion to declare distributions without the need
for unit holder or trustee approval and a constructive or legal
obligation has been created

• Removal of the Short Form Financial Statements as historical
experience is that this is never used in practice, as managers still
need to prepare full financial statements, thus resulting in little or no
cost savings.
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RAP 7 (Revised 2010)
Summary of key changes

Other revisions

• Change of Half-Yearly financial statements to Interim financial
statements, to reflect that some funds may produce quarterly results.

• Revision to the Trustee's Report to remove references to the
individual primary statements.

• Inclusion of a statement that the RAP 7 will be reviewed for
changes/updating only at the end of three years from the issue date.
In addition, the proposed effective date of the RAP 7 is financial
periods commencing on or after 1 January 2011.
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RAP 7 (Revised 2010)
Summary of key changes

Proposed revisions for REITs

• Cash flow statements are relevant to REITs and therefore a new cash
flow statement will be included in RAP 7 applicable to REITs

• In addition, a new Distribution Statement has been proposed for
REITs.
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RAP 7 (Revised 2010)
Next steps

Action

• Provide any feedback via IMAS by 30 November 2010

• ICPAS-MAS meeting to brief them of the revision

• Final Draft to be submitted to the ICPAS Banking and Finance
Committee for approval and endorsement by 31 December 2010
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Questions?
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