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ECONOMICS: i7's A circLE
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BIAS: IMPACTS STARTING POINT, NEWS FILTER & FINISH
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ECONOMIC NEWS:

1 Calendars « 7 Settings = 3 Alerts 4 Export » BINFE 5" Fconomic Calendars

=& =S I DB 10:13:16 02/07/14 |&K02/12/14
Economic ReleaseqgfALL | iew 0 Agenda @ Weekly
Date Time 'C AM'R Event PeriodSurv(M) Actual  Prior Revised
1) 02/07 21:30 |US 1.5. DOL Establishment Employment Survey Annual Revisions
12) 02/07 21:30 |US #5e1 gl Change in Nonfarm Payrolls 180K 113K 74K
13} 02/07 21:30 |US Two-Month Payroll Net Revis... - 34K -
M) 02/07 21:30 |US| E,../Change in Private Payrolls 185K 142K 87K
15 02/07 21:30 |US| B 41./Change in Manufact. Payrolls 10K 21K 9K
16) 02/07 21:30 (US| &4 Unemployment Rate 6.7%  6.6% 6.7%
17} 02/07 21:30 |US Average Hourly Earnings Mol 0.2% 0.2% 0.1%
1) 02/07 21:30 |US Average Hourly Earnings YoY 1.8%  1.9% 1.8%
%) 02/07 21:30 |US Average Weekly Hours All Em... 344 344 344
) 02/07 21:30 |US Change in Household Employ... ] - 638 143
31) 02/07 21:30 |US Underemployment Rate - 12.7%  13.1%
1) 02/07 21:30 |US Labor Force Participation Rate - 63.05 62.8%
1) 02/08 04:00 US| ©,.. Consumer Credit DEC $12.0001$18.756B512.318B512.396E
M) 02/11 20:30 US =2 4., NFIB Small Business Optimism Jan| 939 941  93.9
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TODAY: THE GLASS IS % EMPTY
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TAPERING: DiFFERENT MINDSETS

The Fed The Market
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FED vs MARKETS:

Ease

The Fed Markets
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Tighten
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YELLEN: NARROWING THE FED-MARKET MINDSET GAP

The fed mmmm) ¢

The Market

10000
9000
8000
7000
6000
5000
4000
3000
2000
1000

1996 1998

Source: Bloomberg

2000

U.S. Labor Market Conditions

2002 2004 2006 2008 2010 2012

BloombergBriefs.com

C0 0000000000000 000CO0000C0CO0000CO0O000C000C00C000C0CO0O000CO0O0000CO000O0C0CO0O0C0CO0CO0O0OO0OC

Bloomberg



Biaquoolg

0000000000000 0CO0O0000CO0000C0C0O00C0CO0O000C000C0C0C000C0C0C000C0CO00C0O0C0O00C0CO0C0O0O0CO0CO0CO0CO0

< | | |
n,Iu_ | —
(- | H © O
o™ -
S P
> o | o 9§
@ " > O |
LL ! ! __
O |
L O |
WO "
~ |
T .
ml..m._
O O | =
N O
WI
Q!
>
o
C B B
T P“
o |
m1_, wau”
od
L 5 9
O >
O <
A o)
N~
T =5
O —
O = S
@
'm) - 9
5
LL <

et



14

CHINA: resaLANCING

Investment as a Percentage of GDP in 2012 China's Investment Over Time
i i e i B it i oS
A Mongolia

/[ — Chlna ............................................................................. R

)

4

[
w
o
=
-—
=
=
=
L]
o0
= o~
[ wn

ingapo
30 it - e ] ! ; |
/ / Us 3
p R 11 il AR —— / ........ 30 - 10 i -
5 - 1 - -
10 i
“‘ 2 -
0 1980 1985 1990 1995 2000 2005 2010
Source: Bloomberg, IMF BloombergBrlefa.com | Source: Bloomberg, IMF BloombergBriefs.com

00 0000000000000 0C0O000CO0O0000CO00O00C0CO000C0CO0000C00O000C000C0CO0O000C0O0O0CO0C0CO0O0O0CO0CO0CO0



15

CHINA: LigerALIZATION

USD-CNY Exchange Rate Renminbi Globalization Index
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RECAP: sLowDOWN ANGST
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@YEAREND: tHE GLASS MAY BE % FULL
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PAST TIGHTENING: TRIGGERED ANGST. INITIALLY
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PAST TIGHTENING: Lirtep commoDITIES, EQUITIES
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U.S.: GETTING BACK TO NORMAL

Hiring

Spending
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866,000 Jobs To Go (As of January 2014)
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U.S. Real Average Hourly Earnings YoY

e
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Source: Bloomberg BloombergBriefs.com
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CHINA: HIGHER INCOMES SUPPORT IMPORTS, URBANIZATION

™ Japan GDP per capita (USD)  m China GDP per capita (USD)
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ASIA TODAY:

FICKLE, CAUTIOUS INVESTORS

DEFICITS LOW RETURNS

FALLING CURRENCIES

POLITICAL UNCERTAINTY

VULNERABILITY TO SHOCKS

CHINA REBALANCING
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ASIA: RELIANCE ON CHINA
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Real Effective Exchange Rate (REER - 100)

EXPENSIVE CURRENCIES

Source: BIS, Bloomberg
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ASIA @YEAREND: reFocus oN OPPORTUNITIES

ABUNDANT
RESOURCES

ANCHORED INFLATION EXPECTATIONS

ELECTIONS

LOW DEBT

STRONG GROWTH

CURRENT ACCOUNT SURPLUSES

INVESTMENT GRADE

MORE DIVERSIFIED GROWTH DRIVERS
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“HALF-EMPTY” BIAS: UNDER-PERFORMERS

Investor Perspective:

* Risk averse

« Seek capital preservation

* Require liquidity

« Abhor current account deficits

« Abhor political/policy uncertainty
« Fear/Worry (sell all risky assets)

Asian Stand-Outs;

* India
 Indonesia
 Thailand

. 28
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“HALF-FULL” BIAS: ouT-PERFORMERS

Investor Perspective:

* Risk taking

« Seek capital gains

* Require sufficient reward for risk
« Like carry trades, high yields

« Abhor political/policy uncertainty

Asian Stand-Outs:

 India (post-election)
« Indonesia (post-election)
* Thailand (?)

- Greed /Confidence (buy selectively)

: 29
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PERCEPTIONS:

580 500 Caps First Weekly Gaim m Four Amid Earmings, Jobs Data

By L1 Wang

FeD, § (Bloomberg) - (1.5, stocks rose for the veek,
Naltng three straigt draps f f e Standard & Poor's 300
Index, amid Detter-{han-forecast earmings and opfimism ¢
economic growih 1scsong enough to weather stimulus cuts
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SUMMARY:
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