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Asian Fixed Income

Growth of Market Cap
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Objective: To outperform the HSBC Asian Dollar Bond Index by +100 bps per year, on annualized basis, 
over a full market cycle (three to five years)1

Performance

8.4
7.6

6.7 6.66.1
5.5

8

10

12

14

Long-Term Asian Fixed Income Composite

HSBC Asian Dollar Bond Index (ADBI) 

Annualized Gross Returns (%)
As of December 31, 2007

2

3For Conference Use Only – Not For Further Distribution

1 There is no guarantee that this objective will be achieved. 
2The benchmark since 12/1/2002 has been the HSBC Asian Dollar Bond Index (ADBI). Prior to 12/1/2002, the benchmark for this composite was a blended benchmark composed of 70% of the HSBC Asian Dollar 
Bond Index (ADBI) and 30% of the Asian subsector of the JP Morgan Emerging Local Markets Index Plus (ELMI+).
Source of Benchmark data is Hong Kong Shanghai Bank and JP Morgan.
Past performance may not be indicative of future results. An investment management fee of 0.55% would have reduced the 10.33 year annualized return ending 12/31/07 from 7.70% to 7.12%. Please see the attached 
Composite Performance Returns for full disclosure including net returns. 
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1 Year 3 Year 5  Year

1-Year 3 Year 5 Year

Tracking Error 1.52% 1.34% 1.37%

Information Ratio 0.81 1.09 1.35



Market Review

Last Twelve Months

JACI Ex-Singapore Spread

Asian Spreads Have Widened Out Alongside US and European Peers

Fear of Possible 
US Recession 
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Source: Reuters as of 12/31/07
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Grand Default
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Correction
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50bps



Market Outlook

� Abundant global liquidity

⇒ Reach for yield intact

⇒ Redemptions in excess of new supply

� Asian corporates and banks fundamentally 

stronger than global peers with manageable 

Positives

� Geo-politics (Pakistan, Sri Lanka, Philippines) new 

regime post election (Thailand, Korea)

=> Volatility may rise

� Corporate governance issues

=> Wide corporate premia may remain

Negatives

Remain Constructive on Asian Bonds but mindful of global economic downturn in 2008
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stronger than global peers with manageable 

sub-prime exposures

� Asian spread valuations look attractive with risk 

premium versus US peers at recent high

=> Wide corporate premia may remain

� Asia rising capex cycle

=> Supply of corporate bonds

� Fed under pressure to cut rates to avoid recession

=> Treasury yields to fall

Expect Asian Bonds Out-Carry in 2008

� Confidence in rating methodology, credibility of 

derivatives markets takes time to rebuild

=> Spread recovery slow



Market Outlook

Alpha Opportunities – Asian High Yield Corporates

Asian HY Offers Superior Pick-up Asian HG is Cheap Relative to US Corporates

Asian Spreads Are Cheap
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Source: Bloomberg, UBS 12/8/2007 Source: Bloomberg, UBS 12/8/2007



Market Outlook

Alpha Opportunities – CDS vs Bonds

Cash Bonds Offer Generous Spread Pickup to CDS  for the Same Default Risk

7For Conference Use Only – Not For Further Distribution

Source: Bloomberg, UBS as of 12/6/2007



Notice

The information provided in the attached materials are presentedby Pramerica Fixed Income (Asia) Limited (“PFIA”), an investmentmanagement
company domiciled in Singapore and registered with the Monetary Authority ofSingapore (“MAS”). Retention of PFIA for the actual provision of any
investment advisory services may only be affected pursuant to the terms of an investment management contract executed directly between PFIA and the
party desiring such services. PFIA reserves the right to delegate certain investment advisory services to its affiliate company. PFIA is the Asian investment
management arm for fixed income securities of Pramerica Investment Management.

Pramerica Investment Management is a trading name of Prudential Investment Management, Inc., the principal asset management business ofPrudential
Financial, Inc. (“Pramerica Financial”). Pramerica Investment Management is an indirect subsidiary of Pramerica Financial, a company incorporated and
with its principal place of business in the United States. Prudential Financial, Inc. is not affiliated in any manner with Prudential plc, a company
incorporated in the United Kingdom. Pramerica Investment Management is an investment adviser registered with the U.S. Securities Exchange
Commission. Pramerica Financial and the Rock Logo are proprietary service marks and may not be used without the written permission of the owner.

These materials are published for information only and do not have any regard to the specific investment objective, financial situationsand the particular
needs of any specific person. The materials are not intended for distribution to, or use by, any person in any jurisdiction where such distribution would be
contraryto local or internationallaw or regulation. Distributionof this informationto anypersonotherthanthepersonto whomit wasoriginally delivered,
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contraryto local or internationallaw or regulation. Distributionof this informationto anypersonotherthanthepersonto whomit wasoriginally delivered,
and to such person's advisers, is unauthorized, and any reproduction of these materials, in whole or in part, or the divulgence of any of its contents, without
the prior written consent of PFIA is prohibited. These materials contain confidential information, and the recipient thereof agrees to maintain the
confidentiality of such information. Opinions expressed are those of PFIA and are subject to change without notice. PFIA accepts no liability for any loss
whatsoever arising from any use of or reliance on these materials. Pastperformance and any forecast are not necessarily indicative of the future or likely
performance.

The comments, opinions and estimates contained herein are based on and/or derived from publicly available information from sources that Pramerica Fixed
Income Management believes to be reliable. We do not guarantee the accuracy of such sources or information. The outlook, which is for informational
purposes only, sets forth our views as of this date. The underlying assumptions and our views are subject to change.



Prudential Fixed Income
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See next page for additional footnotes.
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Long-Term Asian Fixed Income Composite
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