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1.
STATISTICAL POSITION
1.1
DATA AS OF DECEMBER 31, 2005 AND 2004
	
	
	December 31, 2005
	December 31, 2004

	No.
	Type of Funds
	Number of Funds
	Net Assets under Management    (in US$)
	Number of Funds
	Net Assets under Management  (in US$)

	1
	Equity Funds
	   7
	   53,150,048.19
	   5
	  24,360,155.68

	2
	Bond Funds
	  17
	 1,330,181,378.99
	  11
	 884,309,205.88

	3
	Balanced Funds
	   7
	   64,259,200.17
	   7
	  39,697,301.83

	4
	Money Market  Funds
	   1
	    2,001,941.16
	   1
	   1,441,686.39

	
	Grand Total
	  32
	 1,449,592,568.51
	  24
	 949,808,349.78


      Note:   US$:PhP exchange rate on Dec. 31, 2005: PhP 53.06
        US$:PhP exchange rate on Dec. 31, 2004: PhP 56.34

1.2 Total number of Asset Management / Investment Management companies managing mutual funds:  15
1.3 Total assets under management: 

As a percentage of the total stock market capitalization:  

   3.70% (as of Dec. 30, 2005)

As a percentage of bank deposits:  
   2.67% (as of Sept. 30, 2005)

2.
DATA RELATING TO INVESTORS IN MUTUAL FUNDS/UNIT TRUSTS

2.1
Are any data available relating to the number of investors in the mutual fund industry ?
  Yes
2.2 If yes, please provide the data for the last two years and the source of this data.

No. of Shareholders *


Date


67,911



Dec. 31, 2004



93,679



Dec. 31, 2005

Source:  Investment Company Association of the Philippines (ICAP)

* includes only mutual fund investors. The mutual fund industry is regulated by the Securities and Exchange Commission.  The unit trust industry is not part of the mutual fund industry in the Philippines.  The unit trust industry is regulated by the Bangko Sentral (Central Bank).

2.3 Are there data available separately for retail investors and institutional investors ?
 No
2.4 If yes, please provide data separately for retail and institutional investors for the last two years.

2.5 Does the Association play any role in promoting retail investment in the mutual fund industry ?  If so, please give details.  Yes, the Association conducts lectures and seminars from time to time among target investors like graduate students.  Members of the Association advertise regularly in the leading newspapers about their respective funds. The Association has a “Mutual Fund Week” every October in which events and symposia are organized to create further awareness of mutual fund products among the investing public. 
3.
INTERNATIONAL INVESTMENT FUNDS
3.1 Are funds of other countries/areas sold in the country/area? 
No
3.2
 Are your funds allowed to invest abroad?

Yes                
3.2 If yes, please indicate number of funds, countries where allowed to invest, and value of sales for the year ending December 2005.  Any developments in this area could be highlighted.  The Association has six (6) foreign currency denominated funds. For the year ending Dec. 31, 2005, total sales amounted to US$ 110,760,402.55 while total redemptions amounted to US$ 85,001,729.81.  
4.
LEGAL AND REGULATORY SITUATION
4.1
Any important developments in this area in the last two years may be highlighted.   In 2005, the Securities and Exchange Commission removed the 20% limit for overseas investments of mutual funds.
5.
DISTRIBUTION OF MUTUAL FUNDS


   5.1
 Statistical Position
	No.
	Channel
	No. of entities involved
	Percentage of total  funds distributed

	1
	Banks
	   Not     allowed
	

	2
	Distribution companies *
	
	         100%

	3
	Individual agents/ brokers/intermediaries
	
	

	4
	Direct sale by mutual funds
	
	

	5
	Any other (pls. specify)
	
	


5.2 A brief commentary on developments in the area of distribution.  * The sales of mutual funds must be conducted only through distribution companies authorized and licensed annually by the Securities and Exchange Commission.
6.
SYSTEMS AND PRACTICES IN MARKETING OF FUNDS

6.1
Do the Regulations specify any maximum rates for commission to intermediaries/agents/brokers ?  If so, please indicate.  The regulations do not specify any maximum rates for commissions but these rates are required to be disclosed in the Prospectus filed with the Securities and Exchange Commission. The Prospectus is required to be given to investors.
6.2
What is the maximum load allowed under Regulation and for what purpose is it used ?  There is no maximum load under the regulations but, per industry practice, the maximum load is about 5%.  It is used as the sales agents’ compensation.
6.3
Are there any limits prescribed for sales and marketing expenses ?  If so, please specify.  The regulations specify a maximum expense ratio of 10%, which includes management fees, sales and marketing expenses, documentary stamp taxes, and the like. 
6.4  
Is there a general or specific Regulation or Rule governing intermediaries selling mutual fund schemes ?  If so, which agency administers the Regulations ?  Yes, the regulation is Republic Act No. 2629 otherwise known as the Investment Company Act of 1960.  It is administered by the Securities and Exchange Commission.
6.5
Is there a qualifying examination for intermediaries ?  If so, which agency conducts the exam and what are the details such as syllabus, passing marks, nature of conducting the exam, etc.   Yes, the Securities and Exchange Commission conducts an “Investment Company Representative Certification Exam” several times a year.  The passing mark is 75% and the exam consists of a multiple choice portion, an enumeration portion, and an essay portion.  Upon passing, the individual is issued a “Certified Investment Solicitor” license which must be renewed annually with the SEC.
6.6
Are there any regulatory or industry rules relating to marketing practices ? Can mutual funds give gifts/prizes to distributors to encourage distribution of their funds ? Can such gifts/prizes be given directly to investors ?  Are these covered by any regulation ?  There are no industry rules relating to marketing practices.
7.
CUT OFF TIMINGS FOR APPLICATION OF NAV
7.1 What is the system followed in respect of cut off timings ?   

Subscriptions and redemptions are based on the Net Asset Value per share of the mutual fund determined at the close of trading hours, generally at 12:00 noon.
7.2
Are there any rules/regulations or are they left to the individual players ?  The computation of the NAV per share is required to be at market, effective Sept. 30, 2005.
7.3
Do such cut off timings vary from Fund to Fund, or is it uniform for all types of funds/classes of funds ?  The cut off timing is generally at 12:00 noon.
7.4
Are there any instances of late trading ? No.  Is late trading an issue and, if so, what steps are being taken by the Regulator and the industry association to curb such tendencies ?  Late trading is not at issue.
7.5 Any specific suggestion to prevent such practices.

8.
PRICING ERRORS
8.1 Are there specific rules for reporting pricing errors to the Regulator ?  No.
8.2 Are there specific rules for compensating investors, in the event of pricing error ?  No.  Pricing errors are not an industry experience in the Philippines. 
9.
RISK MANAGEMENT SYSTEMS
9.1   Is there a risk management system prescribed by the Regulator ?
   No.

9.2 
  If yes, please give a brief description.

9.3
If no, does the Industry Association formulate any systems ?

No.
9.4
  If yes, please give a brief description.

9.5 If no, what is the system followed in the industry ?  Each mutual fund generally follows the risk management system of its fund manager.
9.6 Does the industry follow any system of disaster recovery/business continuity plan ?

 Each mutual fund has its own business continuity plan.
9.7 If yes, please give brief details.

10.
 PERFORMANCE EVALUATION
10.1 Are there regulatory provisions relating to making and/or publishing performance evaluation ? If so, give details.    Yes, mutual funds are required to publish their Net Asset Values daily, including the one-year return, three-year return, five-year return, and YTD return.
10.2 Are there third party research or other agencies doing performance evaluation? If so, give details.

10.3 Are there Regulatory provisions relating to benchmark indices against which the performance of mutual fund is to be assessed?   No.
10.4 Does the Industry Association undertake any performance evaluation activities?  Yes. The Association computes the year-to-date yield, previous 1 year, previous 3 year, and previous 5 year yields of its mutual fund members and publishes these data daily in a newspaper of general circulation and in the Association website.
11.  ROLE OF MUTUAL FUNDS OFFERING PENSION FUNDS

11.1
Do mutual funds offer and manage their own pension funds / schemes ?

No.
11.2 If yes, please provide details such as number of funds, nature of pension funds, assets under management, fee structure, etc.

11.3 Are there separate guidelines for pension funds ?
not applicable
11.4 Is there a separate authority for regulating pension ?     No. 

11.5 If yes, please give details.

12.
ROLE OF MUTUAL FUNDS IN MANAGING FUNDS FOR INSURANCE AND PENSION COMPANIES

12.1
Do mutual funds manage funds for insurance companies ?      No.
12.2
If yes, please provide some details.

12.3
Do mutual funds manage funds of pension companies ?  No.
 
12.4 If yes, please provide some details.

13.
  ROLE OF THE ASSOCIATION
13.1  Does the association consist only of mutual funds or any other entities ?  If so, please specify.  The Association consists of mutual funds as regular members and other parties like custodians, auditors, and transfer agents as associate members. 
13.2 Are there different categories of members ?  If so, please specify and indicate their voting rights and other obligations/responsibilities/fee structure.  There are 2 main categories of membership in the Association - - regular member and associate member.  Regular members have the right to vote and to be voted into the Board of Trustees.  Associate members do not have the right to vote nor to be voted into the Board of Trustees but associate members can be voted into the positions of Treasurer or Secretary of the Association.
13.3
Briefly describe the role and functions of the Association. The Association meets monthly to review, among others, the industry’s performance; to assess the developments in the investment climate, the money market, the capital market, the foreign exchange market; to review the compliance of the members with the Association’s regulations and best practices.
13.1 What is the funding pattern, system of contribution ?  

 
Members pay the following fees:  (a) a one-time joining fee called a Membership Fee; (b) annual dues; and (c) special assessments which may be imposed from time to time. 
13.5
Is there any financial support provided by the Regulator/Government ? No.  If yes, please specify.

13.6
Is the Association officially recognized as a self regulatory organization (SRO) by the Regulator ? No.  If yes, please specify the responsibilities, role and activities.

13.7
If not, what is your view on the association becoming an SRO ?  Is it necessary, effective or not.  Please give your observations/comments.

13.8 What more could the association do ?

14.
BUILDING INVESTOR CONFIDENCE IN THE FUND INDUSTRY
14.1 Does the Regulator play any role in building investor confidence ?  If yes, please describe in brief.  Yes, the Securities and Exchange Commission keeps a close watch on the compliance by mutual funds of their reporting requirements.  The SEC renews annually the licenses of mutual fund distributors and their Certified Investment Solicitors (CIS).  The SEC also issues cease-and-desist orders, apprehends and files cases against fly-by-night operators and pseudo-investment companies out to defraud the investing public.
14.2 What does the Association do in this area? Please specify.   The Association assists the SEC in this regard by reporting any suspicious or anomalous investment activities performed by certain individuals or companies as reported to the Association by the CIS of its member funds.
14.3 What do the members of the Association do? Please specify.  The members of the Association police their ranks in order to uphold the public image and ethical standards adopted by the Association.
14.4 What are the suggestions in this regard?
15.
 ANY OTHER INFORMATION
