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Second Quarter 2010 CPFIS Performance Turns Negative as Global Economy Slows

Singapore, 25 August 2010 — Lipper, a Thomson Reuters company and a leading fund research firm,
announced its findings on the performance of unit trusts and investment-linked insurance products
(ILPs) that are included under the Central Provident Fund Investment Scheme (CPFIS) as of 30 June
2010. Lipper is the “Funds Tracking Company” (FTC) under the CPF Board’s Guidelines.

In second quarter 2010 the overall performance of CPFIS-included funds showed a loss of 6.55% on
average, given average losses of 7.27% and 5.89% among CPFIS-included unit trusts and investment-
linked insurance products, respectively. The quarter’s losses came amid downward-trending global
equities.

Consequently, the best performing asset class among CPFIS-included unit trusts during the second
quarter was bond funds, with a 0.90% gain on average. Mixed asset and equity portfolios, on the other
hand, posted losses of 5.09% and 8.63% respectively, on the quarter.

ILP portfolios too were flat to marginally positive among money market (+0.08%) and bond (+1.42%)
offerings, while equity and mixed asset offerings had to weather rather rough markets and returned
negative 8.23% and 4.20% on average, respectively, over the second quarter.

To put the second quarter’s unit trust and ILP performance in context, underlying global benchmark
indices fared significantly poorer during the same period: the MSCI World index shed 12.61% on the
quarter, while the Citigroup WGBI index posted only marginal gains of 0.15%.

For the one-year period under review, all ILP portfolios, save money market offerings, registered gains
near to or in excess of 10%; on average, money market funds finished the year nearly flat after gains of
0.96%, while bond, equity and mixed-asset offerings were up 8.36%, 11.26% and 8.12% respectively.

For the three-year period to June 2010, CPFIS-included funds registered a negative 17.63% growth on
average, accounted for by a loss of 18.28% on average from CPFIS-included unit trusts and a loss of
17.04% on average from CPFIS-included ILPs.

Rajeev Baddepudi, Senior Research Analyst, ASEAN for Lipper, said: “As the second quarter of 2010
progressed, we saw the optimism of the first quarter replaced by persisting concerns over the stability
of the Eurozone and by plunging investor and consumer confidence. Fund performance averages for
the first half of 2010 reflect this, with CPFIS-included funds losing 5.12% on the half-year (average
losses among unit trusts and ILPs over the same period were 5.45% and 4.81% respectively). Heading
into the third quarter there are positives for investors to focus on despite uncertainties — heightening
merger activity owing to built-up corporate cash reserves, second quarter earnings, and strong
macroeconomic indicators in key Asian and emerging markets.”
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Michael Lim, Executive Director of IMAS, said: "The continued downward pressure in global markets
leading to the 2010 half-year came not surprisingly with the news of serious economic concerns in
Greece, Portugal and Spain. These are interesting times indeed and, as always, investors have to be
very disciplined in their focus and investment approach to be successful over time."

Koo Chung Chang, LIA representative, said: "The three-year negative growth of some 17% and the
one-year gains of around 10% continue to validate the proposition that investors should be prepared to
invest for the long-term to mitigate against volatility, in view of the ongoing weaknesses affecting certain
economies."

Thomson Reuters

Thomson Reuters is the world's leading source of intelligent information for businesses and
professionals. We combine industry expertise with innovative technology to deliver critical information
to leading decision makers in the financial, legal, tax and accounting, healthcare and science and
media markets, powered by the world's most trusted news organization. With headquarters in New
York and major operations in London and Eagan, Minnesota, Thomson Reuters employs 55,000 people
and operates in over 100 countries. For more information, go to www.thomsonreuters.com.
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Notes to Editor:

1. The Second Quarter 2010 Performance & Risk-Monitoring Report as well as up-to-date performance
data on CPFIS-included unit trusts and ILPs is available at: www.fundsingapore.com.

2. Lipper Leader scores are based on relative rather than absolute measures, and do not constitute
and are not intended to constitute investment advice or an offer to sell or the solicitation of an offer to
buy any security of any entity in any jurisdiction. Some peer groups and asset classes are inherently
more volatile than others, and even Lipper Leader funds in more volatile asset classes or peer groups
may not be appropriate for risk-averse investors and those with shorter-term goals.

3. Information provided by Lipper has been obtained from or is based upon sources believed to be
reliable but is not warranted to be accurate or complete. Lipper does not make any representation or
warranty, express or implied, to investors or any member of the public regarding the advisability of
investing in securities generally or in any product or mutual fund particularly. Past performance is not
necessarily a guide to future performance and investors should remember that past performance is not
guarantee of future results.

4. Lipper, a Thomson Reuters company, provides independent insight on global collective investments
including mutual funds, retirement funds, hedge funds, fund fees and expenses to the asset
management and media communities. Lipper is the world's leading fund research and analysis
organization, covering 213,278 share classes and 117,156 funds in 61 registered for sale universes. It
provides the free Lipper Leader ratings for mutual funds registered for sale in over 30 countries.
Additional information is available at www.lipperweb.com.
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